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 Notice of Annual Meeting of Members
CENTRAL TEXAS ELECTRIC COOPERATIVE

To the members of Central Texas Electric Cooperative:

Notice is hereby given that the Annual Meeting of Central Texas Electric Cooperative (here in af ter referred 
to as “the co-op”) will be held in the auditorium of Llano High School in Llano, Texas, August 21, 2018, at 
7 p.m., for the following purposes:

(1) For the election of four (4) directors of the co-op for three-year terms.

(2) For the presentation and con sid er ation of reports of the activities and affairs of the co-op since
the previous official annual meeting of members.

(3) For the transaction of such other business as may properly come before the meeting.

The following members have been nominated for the office of director at their respective district meetings:

If you plan to attend the meeting, please bring your registration card so that it may be used for registration 
pur poses. If you do not plan to attend, you are still expected to participate in the affairs of the co-op by signing
and mailing the proxy card in the enclosed envelope. Proxy cards must be received in the CTEC auditor’s office
by noon, August 17, 2018. See back cover for proxy card. No postage is necessary.

Your board of directors invites all members to attend and participate in the business of the annual meeting.
Registration of mem bers will commence at 6 p.m.

Sincerely yours,

D O Y L E N E  B O D E , Secretary
Central Texas Electric Cooperative

DISTRICT 1
Allen W. Goodwin

DISTRICT 3
Mark Hahn

DISTRICT 4
Tommy Duncan               

DISTRICT 5
Doylene Bode

NOTICE TO HEARING-IMPAIRED MEMBERS

If you plan to attend the Annual Meeting 
of Members of Central Texas Electric 
Cooperative and wish to have the proceed-
ings interpreted in sign language, please
contact Tammy Feller, member services
supervisor, at P.O. Box 553, Fred ericks -
burg, TX 78624, or (830) 997-2126, and we
will arrange for sign-language interpreta-
tion of the meeting. To ensure that we are
able to accommodate your request, please
contact us before 5 p.m., August 3.

NOTICE TO SPANISH-SPEAKING MEMBERS

If you plan to attend the Annual Meeting 
of Members of Central Texas Electric 
Cooperative and wish to have the proceed-
ings interpreted in Spanish, please contact 
Tammy Feller, member services supervi-
sor, at P.O. Box 553, Fredericksburg, TX
78624, or (830) 997-2126, and we will
arrange for Spanish interpretation of the
meeting. To ensure that we are able to
accommodate your request, please contact
us before 5 p.m., August 3.

NOTICIAS PARA LOS MIEMBROS QUE
HABLAN ESPAÑOL

Si tienen planes de asistir a la Junta Anual
de Miembros de Central Texas Electric 
Cooperative y si desean tener los procedi-
mientos interpretado en español, por favor
contactar a Tammy Feller, gerente de 
servicios de membresía, P.O. Box 553,
Fredericks burg, TX 78624, o (830) 997-2126,
y aremos arreglos para interpretación en
español de la junta. Para asegurar que
podremos acomodar su solicitud, por
favor contactanos antes de las 5 p.m., el 
3 de agosto.
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ANNUAL MEETING DETAILS

AUGUST 21, 2018
REGISTRATION BEGINS AT 6 P.M.

BUSINESS MEETING BEGINS AT 7 P.M.

IMPORTANT 
If you do not plan to attend the annual meeting, 

please mail the attached proxy card in the 
postage-paid envelope that is included in this issue. 

Proxy cards must be received by 
NOON, AUGUST 17, 2018,

in CTEC’s auditor’s office in Lubbock. 

Members mailing in proxies will be entered 
into a drawing for one of 10 $50 bill credits.

ANNUAL MEETING LOCATION

LLANO HIGH SCHOOL AUDITORIUM

If attending in person,

PLEASE BRING THIS REGISTRATION CARD
to save time in line at registration.

The CTEC bylaws on voting and elections: Each member shall 
be entitled to one (1) vote and no more upon each matter submit-
ted to a vote at a meeting of the members. At all meetings of the
members at which a quorum is present, all questions shall be
decided by a vote of a majority of the members voting thereon 
in person or by proxy, except as otherwise provided by law, the
Articles of Incorporation of the Cooperative, or these bylaws. If
a married couple holds a joint membership, they shall jointly be
entitled to one (1) vote and no more upon each matter submitted
to a vote at a meeting of the members. If the membership is not a
joint membership, a spouse of a member may vote for the mem-
ber, unless the member has provided written notice to the Coop-
erative directing otherwise. In order to vote, a member or spouse
must provide identification or proof of Cooperative membership
satisfactory to the Cooperative. To vote for an entity member, an

individual must present evidence satisfactory to the Cooperative
that the individual is authorized to vote for the entity member. 

Members present in person and by proxy at the annual mem-
ber meeting shall elect directors from each directorate district 
in which a director election is being held. Each member may cast
one vote in each such district, without regard to the district or
districts where the member resides or receives electric service
from the Cooperative. Directors shall be elected from the District
Meeting Nominations and Member Petition Nominations. If only
one candidate is nominated in a district, he or she may be elected
by acclamation. Members may not vote for write-in candidates.
The candidate receiving the most votes in each district shall be
declared the winner of the election. 

If you have any questions, please call the CTEC headquarters
office as soon as possible. 

Llano High School 
2509 TX-16

VOTING ELIGIBILITY 
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To establish a quorum, all members should either:

• Attend the annual meeting in person, or

• Mail in the proxy card at left in the postage-paid 
envelope inside this cover as soon as pos si ble.

THIS IS YOUR REGISTRATION CARD.
Please cut along the perforations and 
bring it with you to the meeting.

Could You Use a $50 Credit
on Your Electric Bill?

Just mail in your proxy card and become
eligible to win one of 10 bill credits! 

Your co-op’s annual meeting is coming up August 21 in Llano. It is
very important that all members participate to establish a quo-
rum. To be able to conduct official business at the meeting 
(voting on four director seats on the board), a quorum must be
established. CTEC has more than 20,000 members, and according
to CTEC bylaws, 5 percent of the mem-
bers must participate in the election
process. 

Participating in the voting process at
the annual meeting is one of your demo-
cratic rights as a member of a co-op.
Nominees from four board districts
were chosen by local members within
those districts in June. The four nominees named are then voted
on by ALL members of CTEC at the annual meeting.

Because CTEC’s service territory covers an almost 5,000-
square-mile area, not everyone will be able to attend the meeting
in person. Therefore, the co-op’s bylaws allow proxy voting at the
annual meeting. Your proxy card is printed to the left. 

Ten $50 bill credits will be awarded to the lucky mem-
bers who mail in their proxy cards and whose names are
drawn from among those cards received. Members attending in
person will be eligible to win one of several door prizes but will
not be eligible for this special $50 bill credit drawing.

We’d like for everyone to attend the annual meeting in Llano in
person, but if you can’t, please cut out the proxy card to the
left, print your name as it appears on the mailing label
(above), mark your votes, sign it, date it and mail it in today!
A postage-paid  envelope is provided. It needs to arrive at the audi-
tor’s office by noon, Friday, August 17, so do it today! 

We need everyone to participate in the business of our co-op—
so thank you for doing your part. And good luck!
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Article VIII of the Articles of Incorporation of Central Texas Electric Cooperative
provides that, at all meetings of members, either annual or special, members
may vote by proxy executed in writing by the member (or one member if joint
membership) naming the persons holding the offices of president, vice presi-
dent, secretary and treasurer of the cooperative at the time the proxy is solicited
as a proxy committee given the authority to vote such proxy. Each proxy shall
be voted as directed by the member, or in the absence of such direction, as
determined by a majority of the proxy committee. At the time of this solicita-
tion, the proxy committee consists of President W.C. “Dub” Stewart, Vice Presi-
dent Allen Goodwin, Secretary Doylene Bode and Treasurer Tim Lehmberg.

PROXY

The undersigned member of Central Texas Electric Cooperative, Inc., (the
cooperative) appoints the cooperative’s proxy committee to vote this mem-
ber’s vote at the annual meeting of members to be held August 21, 2018, and
any adjournments of the meeting, as follows:

This proxy will be voted as you have indicated below. If no indication is made,
the proxy will be voted as determined by a majority of the proxy committee.

The undersigned member shall have the right to terminate this proxy by giving
written notice to the secretary and treasurer of the cooperative prior to the
commencement of the annual meeting, or any adjournment of the meeting. If
the proxy is terminated, the member shall be entitled to vote in person at the
annual meeting or any ad journ ment thereof.

PRINT NAME (AS IT APPEARS ON MAILING LABEL)

SIGNATURE

ACCOUNT #                                                                                    DATE

(ONLY ONE MEMBER NEED SIGN IF JOINT MEMBERSHIP)

(1) The persons nominated to serve on the board of directors at the district
meetings held in each district are listed below. To authorize the proxy com-
mittee to vote for a district meeting nominee, mark the space before the
nominee’s name with an “X.” You may vote for one director in each district,
whether you live in that district or not.

THREE-YEAR TERM

DISTRICT 1     ______  Allen W. Goodwin

DISTRICT 3    ______  Mark Hahn 

DISTRICT 4    ______  Tommy Duncan                                 

DISTRICT 5    ______  Doylene Bode 

(2) To authorize the proxy committee to vote on any other business or any
other matter that may properly come before the meeting or any ad journ -
ments of the meeting, mark the appropriate space with an “X.”

_____ Granting authority to vote according to the committee’s decision.

_____ Withholding authority to vote according to the committee’s decision.
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Co-op News

IT’S BEEN MORE THAN 80 YEARS SINCE THE RURAL ELECTRIFICA-
tion program began. To survive—and even prosper—over that

period of time takes considerable strength. The fact that electric cooperatives are
alive and well today speaks volumes of the many people who have protected the
rights and interests of co-op members in Austin and Washington, D.C.
Electric cooperatives have been offering consumers a real choice from the day

our doors first opened. The members get to decide how the business is run and
what services are offered. Under the watchful eye of locally elected boards of

directors, electric cooper-
atives focus on delivering
high-quality, reliable and
affordable service every
day to the people and
businesses they serve.
Your cooperative still is
committed to making a
difference.
While your cooperative

works to keep electricity
affordable and reliable by
improving the efficiency 
of its electric system and
operations, considering
new resources and staying
politically active, you can
do your part by using
energy efficiently at home
and work. Here are a few
easy ways to trim your
energy use:

a Caulk or weatherstrip windows and doors. A typical home can lose as much
as one-third of its conditioned air through leaks.

a Install a programmable thermostat and change filters regularly. About half
of your electric bill is spent heating and cooling your home.

a Wash clothes in cold water.
a Wash only full loads of dishes and clothes.
a Add more insulation in your attic. Your home can lose energy through a

poorly insulated roof or walls.
a Turn off lights, appliances and electronics when not in use.
Life may be dramatically different from what  it was 80 years ago, but one

thing hasn’t changed: Central Texas Electric Cooperative is here to serve you.

More Than 80 Years Later,
You Still Have the Power

M
IC

H
A

EL
 B

O
D

M
A

N
N

 |
 I

ST
O

CK
.C

O
M

Stay Cooler
While Saving
Energy
YOUR HOME’S ENERGY USE CAN SOAR
with rising temperatures. Here are four
ways to take control:

Cover windows. Half of all the heat
that enters your home during the sum-
mer comes in through the windows.
Invest in a thick shade or window film 
to block out the sun. You can save up to
15 percent on your cooling bill by shading
west-facing windows. For the hottest
parts of your house, consider installing
an awning or planting trees in front of
windows for shade. 

Change filters. A filter for your air
conditioning system costs only a few dol-
lars but can save you much more if you
change it every month during the sum-
mer. Dirty filters prevent airflow and
make the HVAC system work harder. That
means a higher bill.

Turn the thermostat up. For every
degree you turn your thermostat up dur-
ing air conditioning season, you’ll save 2
percent on cooling costs. Try setting your
thermostat at 78 degrees and turn on a
ceiling fan to help circulate the air.

Use ceiling fans. Fans don’t cool the
air, but they make the air feel cooler by
moving it around the room and against
your skin. When the fan is running, you
can move your thermostat 3–4 degrees
higher without noticing a difference in
your comfort level.

MESSAGE FROM
CHIEF EXECUTIVE OFFICER ROBERT A. LOTH III
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1-800-900-CTEC (2832) |  CTEC.COOP

Emergency Contact 

To report electric service interruptions,
please call the Central Texas Electric
Cooperative office in your area at the
numbers listed below:

FREDERICKSBURG AREA 
(830) 997-2126
1-800-900-CTEC (2832)
including Gillespie, Kendall, Kerr,
Blanco, Real and Kimble counties

LLANO AND SAN SABA AREAS
(325) 247-4191
THE LAKES AREA 
(325) 388-4542
8 a.m.–5 p.m. 

(325) 247-4191
after business hours 

MASON AREA
(325) 347-6314
including McCulloch, Menard 
and Kimble counties

Central Texas
Electric Cooperative
Fredericksburg (headquarters)
386 Friendship Lane
Fredericksburg, TX 78624

Llano
1410 E. State Highway 29, Llano

Kingsland
Nob Hill Subdivision
706 Cottonwood St., Kingsland

Mason
1881 E. State Highway 29, Mason

Office Hours
8 a.m.–5 p.m., Monday–Friday

Website
ctec.coop

C H I E F  E X E C U T I V E  O F F I C E R

Robert A. Loth III

B O A R D  O F  D I R E C T O R S
W.C. “Dub” Stewart, President, Llano County
Allen Goodwin, Vice President, Kendall County
Doylene Bode, Secretary, Gillespie County
Tim Lehmberg, Treasurer, Gillespie County
Jack Asbill, Mason County
Rex Brand, Kerr County
Tommy Duncan, Llano County
Mark Hahn, Mason County
Stanley Keese, Llano County
James Low, San Saba County
Charles E. Pearson, Gillespie County

A POSTAGE-PAID ENVELOPE IS PROVIDED TO RETURN YOUR PROXY CARD IF YOU DO NOT
plan to attend the annual meeting in person. It will protect the privacy of each mem-
ber’s signature and account number and keep each vote private. 

You’ll find the envelope inserted between the hard cover and the regular magazine
cover of this issue. It is addressed to the firm that will tabulate the votes, so please do
not include your payment or anything other than your proxy card in this envelope.
Use this method only if you cannot attend the annual meeting in person. We need the
participation of everyone to make a quorum at the meeting, so please mark your vote
and send it in today. You could win a $50 bill credit.  

Return Your Proxy Card
Use the enclosed envelope to return the card

CENTRAL TEXAS EC  |   JUNE 12 ,  2018

Regular Board Meeting Recap
Meeting called to order and prayer offered. 

Reviewed: Operations Report
Approved: May 8–June 4 Membership List and Membership Conversions
Approved: Amended Minutes of the Regular Board Meeting Held May 8, 2018
Reviewed: Safety Report for Four Months Ended April 30, 2018
Reviewed: Financial and Statistical Reports for Four Months Ended April 30, 2018
Approved: Bill Credit Drawings from Annual Meeting Proxy Submissions as in past years
Appointed: Voting Delegates for 2018 TEC Annual Meeting
Reviewed: Board Policy No. 1
Reviewed: Board Policy No. 7

Meeting adjourned.
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Central Texas Electric Co-op Board of Directors

ALLEN W. GOODWIN

DISTRICT 1

Retired mergers and acquisitions
consultant, lives in Comfort

REX BRAND

DISTRICT 2

Retired from USDA, 
lives in Mountain Home

JACK ASBILL

DISTRICT 3
Vice President

Rancher, lives in Art

MARK HAHN

DISTRICT 3

Consultant and rancher, 
lives in Mason

TOMMY DUNCAN

DISTRICT 4

Retired banker, lives in Kingsland 

STANLEY KEESE

DISTRICT 4
Treasurer

Retired banker and rancher, 
lives in Llano

W.C. “DUB” STEWART

DISTRICT 4

Realtor, lives in Sunrise Beach

DOYLENE BODE

DISTRICT 5
Secretary

Retired from banking, lives in Harper

TIM LEHMBERG

DISTRICT 5

Executive Director of Gillespie County
Economic Development Commission,

lives in Fredericksburg

CHARLES PEARSON

DISTRICT 5

Real estate investor, 
lives in Fredericksburg 

JAMES LOW

DISTRICT 6
President

Retired teacher and rancher, 
lives in Cherokee
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Attend Your
Annual Meeting
Tuesday, August 21
Llano High School 

NOT EVERY COMPANY INVITES ITS 
customers to an annual meeting to 
elect a board of directors that will set
policy—but your electric co-op does 
just that!

When you signed up as a member of
Central Texas Electric Cooperative, you
became not just a member but an owner
of this co-op. Cooperatives use a busi-
ness model that is different from most
other utilities. They don’t sell stock on
Wall Street, so there are no profit-seek-
ing investors. Instead, control of a co-op
is exerted by members only.

Each customer of a co-op is an equal
partner in the utility. You may run for a
seat on the board of directors, if you’d
like. You may vote for the candidates
who do run and know that every candi-
date is also an interested rate-paying
member of the co-op.

It is important to attend your co-op’s
annual meeting. It’s an opportunity for
you to meet the CEO and staff who run
the co-op as well as a chance to get to
know the directors who advise the staff
and make decisions on important policy
matters.

It is also where you can vote for the
board of directors and learn about busi-
ness issues your co-op is dealing with.

Membership in a co-op comes with
privileges, but it also comes with the
responsibility to keep on top of co-op
matters and cast your vote for the
directors who you think will do the best
job. We need everyone’s participation.

Make it a priority to attend CTEC’s
annual meeting August 21 in Llano. If
you have other plans and cannot make
the meeting in person, be sure to par-
ticipate by sending in your proxy card
on the cover of this month’s issue by
the dead line. 

EACH JUNE, CENTRAL TEXAS ELECTRIC COOPERATIVE MEMBERS MEET IN THE CO-OP’S
six voting districts and, if applicable, select nominees for the board of directors. This
year, the membership will vote on four local nominees, from districts 1, 3, 4 and 5, at
the co-op’s annual meeting Tuesday, August 21, in Llano. 

Selected as nominees by members in their respective districts are:
Allen W. Goodwin, District 1 (Kendall County area)
Mark Hahn, District 3 (Mason County area)
Tommy Duncan, District 4 (Llano County area)
Doylene Bode, District 5 (Gillespie County area)
These co-op members, who were elected by their peers in person at their district

meetings, will be voted upon by the entire CTEC membership at the annual meet-
ing. CTEC directors are limited to four consecutive three-year terms. 

Proxy voting is allowed at the annual meeting, and all members are encouraged
to participate in the election process. All CTEC members are allowed to vote for
each board position listed on the ballot, regardless of what district they live in. 

See the cover of this issue for meeting, registration and voting details. 

Four Director
Nominees Named

ALLEN W. GOODWIN MARK HAHN

TOMMY DUNCAN DOYLENE BODE
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MEMBERS OF CENTRAL TEXAS ELECTRIC COOPERATIVE ATTENDED
six district meetings in June. At those meetings, four CTEC
members were chosen by peers in their districts to be candidates
for seats on the board of directors. (See Page V of the annual
report for more information on the candidates selected.)

Also at each meeting, members viewed a special video high-
lighting some important changes and updates at CTEC. CEO
Robert Loth III introduced the video, which reviewed the new
outage management system the co-op has implemented to
improve the co-op’s response time during outage events. 

In the video, Loth acknowledged that, over the years, the
co-op has made many improvements in response to and diag-
nosis of outages as well as strides in restoring power to mem-
bers safely and quickly. He added that continued growth and
the need to expand the electric system have made technology
critical in collecting and assessing data from co-op members. 

“In the past, when outage calls came in, the first few calls
would be answered by one dispatcher and most of the remain-
ing calls would go to voicemail, where they would be retrieved
as time allowed,” explained Patricia Stehling, member services
representative. “All of this was done with pencil and paper, by 
a single person. Needless to say, it took some time to gather
information and determine how to proceed.”

Stehling continued: “Earlier this year, we began testing a new
outage management system that interfaces with two communi-
cation options. The first being a call capture system and the sec-
ond being SmartHub, our mobile app. Together these three
components coordinate outage information and allow us to
simultaneously share incoming information with members,
lineworkers and other key personnel. The ability to collect data
from members in real time is a key part of this system. Members
can share vital information as it happens. This provides opera-
tions personnel with an accurate and visual display of the loca-
tion of outages. This in turn allows your co-op t o respond
quickly and efficiently while protecting the safety of employees.”

During normal business hours, a live employee will take
outage information. During evenings, weekends and holidays,
the co-op will rely on the call capture system to collect outage
information. The video presented a demonstration of how the
after-hours call capture system works when a members calls to
report an outage.

“By far, the easiest way to report an outage is with the
SmartHub app on your mobile phone or tablet,” said Tawnya
Boos, special projects coordinator. The video offered an
overview of how to report an outage through the SmartHub app. 

“SmartHub has many additional features that allow you to
view information regarding power outages, view an outage
map, analyze your usage, review your past bill and payment
history, and sign up for notifications regarding your account,
such as outage notifications and bills available,” Boos said.

“One of the biggest benefits of the outage management system
for our members is the ability to view the live outage map,
which can be accessed at our website or through SmartHub.”

Loth returned to add: “The new outage management system
and its two communication components have been quite an
undertaking. There were years of prep work associated with
getting the database in place to launch the system. This piece
of technology will be an important tool that will allow our co-
op to continue our promise to provide you the best service pos-
sible. I want to publicly thank all the folks who have been
involved with this project.

“I believe there are two main interests to this business that
are always on the members’ mind[s],” Loth continued. “First,
is their power reliable? We accomplish this with ongoing
upgrades to our system. Some examples of this type of work
are the building of new substations, voltage conversions and
construction of new tie lines, which allow for secondary feeds.
Along with the improvements, there is always maintenance
that is necessary, such as pole and crossarm replacement and
repairing hardware failures like lightning arresters, fuses and
wire. The second interest for members is how much is all of
this costing. Your co-op recently secured a power agreement
that starts in 2022 and runs through 2026, and I have to say
that I think we did a great job on your behalf. With the Texas
power market supply getting tight and current pricing on the
rise, it is important that we have a secure power supply into
the future. With this extended power procurement, we believe
that your cost of electricity will remain very close to or the
same as it is today. Buying anything eight years from now for
basically the same price as we are paying today is a good thing.

“We are safe from the volatility that not only this year’s
market may present but also future markets,” Loth concluded.
“One might wonder: why buy only through 2026? The answer
is there are many variables in a power contract and the further
out a contract extends, the more uncertain prices are. We will
be monitoring markets as we go forward and look for opportu-
nities that favor you. To me this is what being a co-op member
is all about.”

Each meeting ended with a question-and-answer session
with Loth and a drawing for door prizes.

CTEC presents member meetings each June in all six board
districts. Even when a district has no board seat up for elec-
tion, meetings allow co-op members to meet board members
in person, and they allow them to hear an update from the
CEO about their co-op.

If you were unable to attend the meeting in your district
and want to view the video, go to ctec.coop and select Member
Meetings under the Member Info tab.

CTEC’s annual membership meeting will be held Tuesday,
August 21, at 7 p.m., in the Llano High School auditorium.

District Meetings Updates Members 
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WHILE MOST HOMEOWNERS WOULD LIKE TO BE MORE ENERGY
efficient and save money, it often feels overwhelming because
we don’t know where to start. How can the average family use
less energy, lower its utility bills and still meet daily energy
needs? To help jump-start your effort, it’s useful to know the top
energy users in your home. With this knowledge, you can choose
a path to savings that works best for your family.  

According to the U.S. Energy Information Administration, the
top five energy users in U.S.
homes are:

1. Space cooling 
2. Lighting
3. Water heating
4. Space heating
5. Refrigeration

Adjust the Temperature
Together, home heating and cool-
ing use the most energy and take
the biggest bite out of your
energy budget. On the bright side,
there are ways you can achieve at
least 10 percent savings on heat-
ing and cooling by taking a few
simple low-cost or no-cost steps. 

a During warm weather, the
recommended indoor tempera-
ture is 78 degrees.

a During cold weather, 
set your thermostat to 68
degrees. 

aClean the filters of your
HVAC system to cut costs 
5–15 percent. 

a Caulk and weatherstrip
around windows and doors to
prevent conditioned air from
escaping to the outdoors. 

a No matter what the climate or time of year, proper use of
a programmable thermostat can save you 10 percent on your
monthly utility bill.  

Shine the Light on Savings
Take a fresh look at the lighting in your home. If you still use
incandescent lighting, your lightbulbs are operating at only
25 percent energy efficiency. Replacing your home’s five most
frequently used bulbs with Energy Star-rated LEDs can save
$75 per year. Another easy way to save is to always turn lights
off in rooms that are not being used. 

Water Heating Efficiency
Just as it’s energy-wise to insulate your roof, walls and floors,
it also pays to wrap your water heater with an insulating blan-
ket. This is all the more critical if you have an older unit. Make
sure to follow the manufacturer’s instructions. For additional
efficiency and savings, insulate exposed hot water lines and
drain 1–2 gallons of water from the bottom of your tank annu-
ally to prevent sediment buildup.

Put Cash Back in Your Wallet
If your refrigerator was purchased before 2001, chances are it
uses 40 percent more energy than a new Energy Star model. 

If you are considering an appliance update, a new Energy
Star-rated fridge uses at least 15 percent less energy than non-
qualified models and 20 percent less energy than allowed  by
current federal standards. 

By understanding how your home uses energy, you can
determine the best ways to modify energy use and keep more
money in your wallet. For additional ways to save, contact
Central Texas Electric Cooperative.

Top Five Energy Users in Your Home
A starting point for savings
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JOAN MARIE ALBOR
Ingram Tom Moore High School

Daughter of Mike 
and Maribeth Albor

MAKAYLA LYNN ALDRICH
Comfort High School

Daughter of Tammy Jo Aldrich

DAISY LÓPEZ CAMPOS
Comfort High School
Daughter of Rogelio 
and Nora Campos

BRETT DUNNING
Harper High School

Son of Luke and Jana Dunning

Central Texas EC Awards  

KAELYNN GWALTNEY
Comfort High School
Daughter of Wes 

and Dayna Gwaltney 

KOHLTON HARDING
Cherokee High School

Cherokee Home for Children

HANNAH HASTINGS
Home school

Daughter of Charlie 
and Toni Hastings

CHASE WAYNE JENSCHKE
Fredericksburg High School

Son of Archie and Connie Jenschke

JENNA JOHNSON
Mason High School

Daughter of Billy and Donna Johnson

BAILEY JORDAN
Llano High School

Daughter of Kevin and Amy Jordan

NOLAN KELLER
Llano High School

Son of Todd and Katherine Keller

T.R. KERR
Mason High School

Son of Reese and Serena Kerr
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    2018 Scholarships

MAE KNAGGS
Ingram Tom Moore High School

Daughter of A.J. and Libby Knaggs

JULIE ANN KREBS
Harper High School

Daughter of William and Mary Krebs

JAMES EDWARD MARQUART
Comfort High School

Son of Darren Marquart 
and Tracy McClure

BENJAMIN HUNTER MCADAMS
Harper High School 

Son of Sheldon and Mary McAdams

JEREMIAH KADE MCADAMS
Harper High School 

Son of Sheldon and Mary McAdams

KATHRYN RODRIGUEZ
Fredericksburg High School

Daughter of Louis 
and Kelle Rodriguez

RYLI RUFFIN
Mason High School

Daughter of Troy and Cara Ruffin

HAYDEN SCHANDUA
Fredericksburg High School

Son of Peter and Jennifer Schandua

KATHRYN STIELER
Kerrville High School
Daughter of Justin 

and Meredith Stieler

REBEKAH STOTZ
Harper High School

Daughter of Ronnie Stotz 
and Nicole Vasquez

ADDISON RAY STYLES
Fredericksburg High School

Daughter of Jeff and Delesa Styles

GLADYS TAMAYO
Fredericksburg High School

Daughter of Rafael
and Juana Tamayo

JADA AGUILAR
Comfort High School

Daughter of Edgar Aguilar 
and Esther Schellhorn
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A s president of the board of directors of Central Texas Electric Cooperative, 
it is my annual duty to report to you, our members, on the state of our co-op.

Once again, that task is an easy one. It is both my honor and privilege to report
that CTEC remains sound financially and operationally.

With the current energy market’s volatility, it’s important to secure reliable
power at a competitive price not only for today but also for the future. Your board,
CTECmanagement, and employees have worked tirelessly to provide reliable
electric service to you at the lowest possible price. Your co-op recently negotiated
a new power agreement that runs through 2026, and we believe that your cost of
electricity will remain very close to or the same as it is today. We are proud of the
results we have achieved on your behalf. Where else can you find an example like
this in consumer spending? However, the power market is an ever-changing one,
and it takes constant monitoring to achieve the best possible results for you, our
members. We will continue to explore opportunities that allow us to maintain or
exceed this standard of value.

I said before that your co-op is sound financially and operationally, and I
firmly believe that we are well-positioned to keep it that way. We appreciate you,
as fellow members, and will continue to support and serve you. Let us know how
we are doing. Just because we are strong doesn’t mean we can’t improve; and,
consistent improvement will keep us strong far into the future.

Recently, your board of directors elected to rotate the location of our annual
meeting between Fredericksburg, Llano and Mason. Our upcoming annual meet-
ing will be held in Llano, followed by Mason in 2019 and Fredericksburg in 2020.

This year’s meeting will focus on the financial stability of your co-op, as well as
the upgrades and continued maintenance that are essential to keeping our prom-
ise of providing reliable power. We will have a short business meeting which will
include the election of four CTEC members to the board of directors. The busi-
ness meeting will be followed by an open forum, during which members will have
the opportunity to speak, ask questions, and receive immediate feedback from
CTEC staff. To express our appreciation for your time and input, attendance
prizes will be given away at the conclusion of the meeting. 

I look forward to seeing you at our annual meeting, Tuesday, August 21, at 7 p.m.
at the Llano High School Auditorium. 

W.C. “DUB” STEWART, President

ANNUAL REPORT • PAGE I I

CENTRAL TEXAS ELECTRIC COOPERATIVE

Annual Meeting
August 21, 2018

Llano High School
Auditorium
2509 TX-16 • Llano

PROGRAM

REGISTRATION

6 –7p.m.

CALL TO ORDER

7p.m.
W.C. “DUB” STEWART, President

READING OF NOTICE OF ANNUAL MEETING

DOYLENE BODE, Secretary

DETERMINATION OF QUORUM

DOYLENE BODE, Secretary

MINUTES OF PREVIOUS MEETING
AUGUST 15, 2017

DOYLENE BODE, Secretary

INTRODUCTION OF BOARD MEMBERS

ROBERT A. LOTH III, CEO

ELECTION OF DIRECTORS

PRESIDENT/CEO REPORTS

W.C. “DUB” STEWART, President
ROBERT A. LOTH III, CEO
Video Presentation

SERVICE AWARDS

ROBERT A. LOTH III, CEO

OLD AND NEW BUSINESS

ROBERT A. LOTH III, CEO

THANK-YOU’S AND ACKNOWLEDGMENTS

ADJOURNMENT OF BUSINESS MEETING

DRAWING OF ATTENDANCE PRIZES

From the 
Board President
W.C. “DUB” STEWART

CentralTexasEC1808_INSERT_  7/11/18  12:21 PM  Page 2



W ith our member district meetings behind us, it’s now time to
focus our attention on the upcoming Central Texas Electric

Cooperative Annual Meeting, scheduled for Tuesday, August 21, at 
7 p.m. at the Llano High School Auditorium.

If you were one of the 330 co-op members who attended a CTEC
district meeting in June, you learned about new technology that we
have implemented, including our new outage management system
that went online this year. This new system helps respond, diagnose
and restore power to our members as safely and quickly as possible,
and enhances our communication with members regarding power
outages and restoration updates. You also saw some encouraging in-
formation regarding your electric rates and the steps we have taken
to stabilize those costs despite energy market volatility. The district
meetings also gave us a chance to visit one-on-one with members,
answer questions and hear any member concerns. If you missed
your district meeting but would like to view the informational video
report that was presented, please visit our website at ctec.coop. 

In our industry, ongoing maintenance and system upgrades are
an essential tool to providing reliable electricity. We invest a lot of
effort into maintaining and enhancing our infrastructure so that
power interruptions are minimized and so we can recover swiftly
from the occasional outages that result from storms and other
events.

This year, our biggest achievement by far is the completion of 

the Blumenthal substation, which will reduce the load on our
Goehmann substation and provide enhanced service to the far east-
ern part of our service territory. We completed a major upgrade in
the Harper service area and are in the process of doing the same in
Llano County. In addition to these large projects, we continue to
perform routine maintenance, such as right-of-way clearing, pole
and crossarm replacement, and repairing hardware failures. 

Our employees remain an important element of our success. We
consistently get rave reviews about our employees as they respond
to outages, resolve member issues and interact with those in the
communities we serve. Remember: We don’t just serve “customers;”
we serve our families, friends and neighbors. 

I invite you to come and spend an hour with your friends and
neighbors at the annual meeting and find out what’s going on at your
co-op. As Central Texas continues to grow, your co-op works hard to
be an integral part of each community and to provide reliable, af-
fordable power. We thank you for your trust in allowing us to be a
part of the past, present and future in our communities. I hope to
see you in Llano on Tuesday, August 21.

ROBERT A. LOTH III, CEO

ANNUAL REPORT • PAGE I I I

From the CEO
ROBERT A. LOTH III
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ROBERT A. LOTH III, CHIEF EXECUTIVE OFFICER

ANNUAL REPORT • PAGE IV

MORE THAN 40 YEARS
Rosaline Meurer
James Tinsley
Patrick Stahl
Debra Duecker

MORE THAN 35 YEARS
Dennis Crenwelge
William King III
Brian Ransleben
Frank Wooten
Timmy Chew
Glen Davis
Larry Tatsch
Ken Price

MORE THAN 30 YEARS
Curtis Rogers
Stuart Stech
Michael Nebgen
Robert Loth III
Linda Pape
Roger Wunderlich
Randall Brown
Jan Nebgen
Adolf Gold
Kenneth Peterson
Wayne Smith
Maxino Moreno
Randall Stahl
Arthur Wunderlich

MORE THAN 25 YEARS
David Bernhard
Angeline Cooper
Bryan Hadsell
Tammy Feller
Janet Herber
Crissy Segner
Deana Stafford
Donald Weed

MORE THAN 20 YEARS
Susan Zambrano
Ricky Ristau
Dave Oestreich
Rodney Pressler
Michelle Mynatt
David Gardner
Tawnya Boos
Ricky Weidenfeller
Danny Reeh
Mark Luedecke

MORE THAN 15 YEARS
Jerry Prochnow
Connie Davis
Sandra Sebera
Bruce Ottmers
Daniel Gainer
Samuel Martinez
Gary Wehmeyer
Chad Eckhardt

Stephen Ransleben
Janice Durst
Ricky Baker
Paul Raleigh
Bobby Tatsch
Bobby Reed
Clyde Cavness
Laura Parson
Eric Kloepper
Patricia Stehling
Joshua Burrier

MORE THAN 10 YEARS
Jason Schroeder
James Woolson
Steven Burow
Carl Eckhardt
Douglas Crenwelge
Candi Stahl
Leslie Griffith
Kimberly Alford
Donna Lingnau
Donna North
Raul Carion
Linda Eckhardt
Stephen Fiedler
George Page
Dennis Ransleben

MORE THAN 5 YEARS
Buck Barnett

Steven Smith
James Newman
Ginger Burow
Thomas Kaderli
Nicky Chrisman
Craig Moldenhauer
Jared Henrich
Robert Sagebiel
Jack Harvey
Jon Pankratz
Jeremy Gold
Terri Kleen
Jordan Kothmann
Scott Durst
Wilburn Capps
Jeromy Morrison
Ronald Ersch
Regena Gray
Bryan Smith

UP TO 5 YEARS
Matthew Wood
Gary Parisher
Travis Atkins
Jonathan Pendley
Donald Flach
Jonathan Reinke
Johnny Spradlin
Aaron Usener
Steve Murrow
Matthew Radel

Amy Bigger
Jennifer Barnett
Sharon Copeland
James Munson
Gail Sawyer
Tyson Brown
Matthew Smith
Joshua Brown
Brandy Barrientes
Marsha Crenwelge
Mark Barrett
Joseph Ramirez
Michael Robinson
Richard Herbort
Roper Mikulenka
Alex Britton
Dakota Murrow
Matthew Irons
Carlette Bonn
Fernando Albiter
Crystal Smith
Joni Houston
William Mcbee
Westin Hall

CTEC Employees

CTEC DISTRICTS

DISTRICT NUMBER           DESCRIPTION                                                       NUMBER OF DIRECTORS

1                                               Kendall County                                                                                                          1
2                                              Kerr/Real/southern Kimble counties                                                                     1
3                                              Mason/McCulloch/Menard/northern Kimble counties                                       2
4                                              Llano County                                                                                                             3
5                                              Gillespie/Blanco counties                                                                                       3
6                                              San Saba County                                                                                                       1

CTEC OFFICES

FREDERICKSBURG                 LLANO                                MASON                             KINGSLAND
Headquarters                              1410 E. St. Hwy. 29                1881 E. St. Hwy. 29              706 Cottonwood
386 Friendship Lane                   (325) 247-4191                       (325) 347-6314                    (325) 388-4542
(830) 997-2126
1-800-900-CTEC (2832)

CTEC Service Area
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DISTRICT 1

ALLEN W. GOODWIN

COLLEGES ATTENDED: Louisiana Tech
University, bachelor’s degree in math;
Loyola University, Master of Business
Administration in finance, Beta Gamma
Sigma international honor society

OCCUPATION: Retired

PREVIOUS EMPLOYMENT: Beverage
Management Associates, mergers and
acquisitions consultant; Anheuser-Busch
Companies, managing director, whole-
sale operations division; Chrysler Corpo-
ration Space Division, engineer, Saturn
(S1B) space vehicles; U.S. Navy, officer,
USS Yorktown

OWNERSHIP POSITIONS IN OTHER
FIRMS: Partner, 50 percent owner 2x2
Comfort Properties, Highpoint Place
condominiums

PAST MEMBERSHIP AND OFFICES HELD
IN ORGANIZATIONS: Navy League,
president, Mexico City Council; Fleet Ad-
miral Nimitz Council; Comfort Veterans
of Foreign Wars; Comfort Lions Club;
Our Daily Bread Ministries, San Antonio,
co-founder and member of the board 
of directors; Kendall County Sheriff’s 
Office, chaplain; Lower Colorado River
Authority, Pedernales Regional Council;
Comfort Area Foundation, board of 
directors

DISTRICT 3

MARK HAHN

COLLEGES ATTENDED: New Mexico
State University, University of Texas at
Arlington

OCCUPATION: Rancher, consultant

PREVIOUS EMPLOYMENT: Mechanical
engineer, city administrator, consultant 

OWNERSHIP POSITIONS IN OTHER
FIRMS: Owner and sole proprietor,
BMRS

PAST MEMBERSHIP AND OFFICES HELD
IN ORGANIZATIONS: Concho Valley
Council of Governments, solid waste
committee vice president; Mason Cham-
ber of Commerce, treasurer; Mason Edu-
cation Foundation Board, treasurer

CURRENT MEMBERSHIP AND OFFICES
HELD IN ORGANIZATIONS: Mason
County Habitat for Humanity, advisory
committee; Lower Colorado River 
Authority, regional council

DISTRICT 4

TOMMY DUNCAN

COLLEGE ATTENDED: Southwest Texas
State University 

OCCUPATION: Rancher

PREVIOUS EMPLOYMENT: Retired
banker

OWNERSHIP POSITIONS IN OTHER
FIRMS: Hill Country Livestock Raisers
Association

PAST MEMBERSHIP AND OFFICES HELD
IN ORGANIZATIONS: Llano County
Commissioner, Precinct 3; Llano Inde-
pendent School District, board member;
33rd Judicial District, grievance commit-
tee; Draft board member; Llano Cham-
ber of Commerce, board member;
Kingsland Lions Club

DISTRICT 5

PATRICIA “DOYLENE”
BODE 

OCCUPATION: Retired from banking

PREVIOUS EMPLOYMENT: Security State
Bank & Trust, Harper branch 

PAST MEMBERSHIP AND OFFICES HELD
IN ORGANIZATIONS: St. James
Lutheran Church, fellowship committee
and grounds committee, Sunday school
teacher; Harper Chamber of Commerce;
Harper Parent-Teacher Organization,
supporter of football, basketball, volley-
ball and cheerleading at Harper High
School; FFA volunteer at Gillespie live-
stock show, Harper livestock show and
FFA rodeo

CURRENT MEMBERSHIP AND OFFICES
HELD IN ORGANIZATIONS: Texas Hill
Country Dorper Association; Harper
Wildlife Management Association; Hill
Country Youth Ranch; Harper Commu-
nity Park; Harper Chamber of Com-
merce; Gillespie County Agricultural
Commodity Association; volunteer at
Pedernales Creative Arts Alliance in
Gillespie County for scholarships for
graduates; supporter of volunteer fire
departments

ANNUAL REPORT • PAGE V

Director Elections—Three-Year Terms
ON THE BALLOT AT THIS YEAR’S ANNUAL MEETING
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ANNUAL REPORT • PAGE VI

Balance Sheet
December 31, 2017 and 2016

ASSETS                                                                                                           2017                                                             2016

UTILITY PLANT AT COST                                                                                                                                                                                                                                                
Electric Plant in Service                                                               $234,124,745                                                     $214,192,162
Other Property and Equipment                                                            309,960                                                               319,572
Construction Work in Progress                                                          6,115,498                                                         15,031,530
                                                                                                      $240,550,203                                                     $229,543,264
Less: Accumulated Provisions for Depreciation                             67,097,297                                                         62,297,304
                                                                                                  $173,452,906                                                     $167,245,960

OTHER PROPERTY AND INVESTMENTS - AT COST OR STATED VALUE
Investments in Associated Organizations                                   $ 3,952,713                                                     $    3,734,087
Notes Receivable Less Current Maturities                                           166,167                                                               219,921
                                                                                                  $    4,118,880                                                     $    3,954,008

CURRENT ASSETS
Cash - General                                                                              $ 261,619                                                      $       379,407
Cash - Restricted                                                                                   580,555                                                               529,032
Accounts Receivable (less allowance for
uncollectibles of $3,500 in 2017 and 
$19,772 in 2016)                                                                             4,892,775                                                           4,429,485
Underbilled Power Cost Adjustment                                                 1,567,775                                                               117,627
Unbilled Revenue                                                                                   878,265                                                               713,197
Current Maturities of Notes Receivable                                                  53,754                                                                 52,957
Materials and Supplies                                                                       1,850,024                                                           1,730,991
Other Current and Accrued Assets                                                      177,738                                                               170,422
                                                                                                      $  10,262,505                                                     $    8,123,118

DEFERRED CHARGES                                                                                               $     5,598,153                                                     $     6,084,122

TOTAL ASSETS                                                                                                            $ 193,432,444                                                                 $185,407,208                                                                                                                                        _____________                                                       _____________

EQUITIES AND LIABILITIES                                                                          2017                                                             2016

EQUITIES                                                                                                                                                                                                                                                           
Memberships                                                                                $ 588,535                                                    $ 574,245 
Patronage Capital                                                                             74,753,699                                                         70,783,023
Other Equities                                                                                     2,230,313                                                           1,885,440
Accumulated Other Comprehensive Loss                                           (412,302)                                                           ( 292,900)
                                                                                                  $  77,160,245                                                     $  72,949,808 

LONG-TERM DEBT                                                                                                                                                                                                                                          
CFC Mortgage Notes Less Current Maturities                             $  96,881,066                                                     $  92,975,025
CFC Line of Credit To Be Refinanced                                                1,131,331                                                               954,235
Other Long-Term Debt - Grant Funds                                                 400,000                                                               400,000
                                                                                                  $  98,412,397                                                      $ 94,329,260

POST-RETIREMENT BENEFIT OBLIGATION                                                      $    1,713,700                                                      $   1,785,800
CURRENT LIABILITIES                                                                                                                                                                                                                                  

Current Portion of Long-Term Debt                                            $ 4,070,906                                                     $ 4,000,000
Current Portion of APBO                                                                      144,400                                                               136,800
Accounts Payable—Purchased Power                                               4,057,698                                                           3,606,413
Accounts Payable—Other                                                                  2,040,280                                                           2,746,990
Consumer Deposits                                                                               753,170                                                               716,285
Accrued Taxes                                                                                        799,470                                                               685,951
Accrued Interest                                                                                    319,465                                                               288,202
Patronage Capital Payable                                                                 1,015,035                                                               960,514
Accrued Employee Compensated Absences                                       362,542                                                               347,193
Other Current and Accrued Liabilities                                                  408,475                                                               410,842
                                                                                                      $  13,971,441                                                        $  13,899,190

DEFERRED CREDITS                                                                                                 $   2,174,661                                                        $    2,443,150

TOTAL EQUITIES AND LIABILITIES                                                                      $ 193,432,444                                                                 $185,407,208                                                                                                                                        _____________                                                       _____________
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2017
Revenue 
Distribution

ANNUAL REPORT • PAGE VI I

Consolidated Statement 
of Income and Patronage Capital

December 31, 2017 and 2016

2017                                                                    2016                                     Increase
                                                                                                                       Amount                       %                                    Amount                     %                        (Decrease)

OPERATING REVENUES
Residential                                                                    $47,383,022               74.7                        $44,787,474             76.2                    $ 2,595,548
Irrigation                                                                              391,450                 0.6                               348,385               0.6                             43,065
Commercial and Industrial - Small                                   6,525,546               10.3                            5,926,781             10.1                          598,765
Commercial and Industrial - Large                                  4,879,507                 7.7                            4,717,436               8.0                          162,071
Public Street and Highway Lighting                                            99                 0.0                                        96               0.0                                      3
Unbilled Revenue and Power Cost Adjustment              1,615,216                 2.5                               393,758               0.7                       1,221,458
Other Electric Revenue                                                       403,255                 0.6                            1,206,090               2.1                         (802,835)
Rent from Electric Property                                             1,302,877                 2.1                               399,890               0.7                          902,987
Other Revenue - Net Cost of Goods Sold                          966,509                   1.5                                   968,770                 1.6                                (2,261)

Total Operating Revenues                                       $63,467,481               100.0                            $58,748,680             100.0                        $ 4,718,801

OPERATING EXPENSES
Purchased Power                                                          $34,940,584               55.1                        $31,379,674             53.4                    $    3,560,910
Transmission - Operation                                                      35,906                 0.1                                 62,188               0.1                           (26,282)
Transmission - Maintenance                                                  37,603                 0.1                                 40,254               0.1                             (2,651)
Distribution - Operation                                                   3,604,820                 5.7                            3,206,072               5.5                          398,748
Distribution - Maintenance                                               3,422,823                 5.4                            3,453,724               5.9                           (30,901)
Consumer Accounts                                                         1,784,080                 2.8                            1,735,177               3.0                             48,903
Customer Service and Information                                     430,087                 0.7                               443,615               0.8                           (13,528)
Administrative and General                                             2,931,558                 4.6                            2,699,510               4.6                          232,048
Internet Operations                                                             576,315                 0.9                               578,692               1.0                             (2,377)
Depreciation                                                                     7,038,551               11.1                            6,560,294             11.2                          478,257
Taxes                                                                                    156,433                 0.2                               141,070               0.2                             15,363
Other Interest                                                                        76,552                 0.1                               108,442               0.2                           (31,890)
Other Deductions                                                               115,021                   0.2                                     29,760                 0.1                                85,261

Total Operating Expenses                                       $55,150,333                 87.0                            $50,438,472               86.1                     $   4,711,861

OPERATING MARGINS BEFORE FIXED CHARGES                 $  8,317,148               13.0                        $  8,310,208            13.9                   $          6,940

FIXED CHARGES
Interest on Long-Term Debt                                             3,831,580                   6.0                                3,387,619                 5.8                             443,961

OPERATING MARGINS AFTER FIXED CHARGES                    $  4,485,568                 7.0                        $  4,922,589              8.1                  $     (437,021)

Other Capital Credits                                                           527,256                0.8                                   363,704                 0.6                             163,552

NET OPERATING MARGINS                                                           $  5,012,824                 7.8                        $  5,286,293              8.7                 $     (273,469)

NONOPERATING INCOME (LOSS)
Interest Income                                                             $       45,798                 0.1                        $       46,551           0.1                  $            (753)
Other Nonoperating Income                                                 49,408                 0.1                                 91,613               0.1                           (42,205)
Gain on Disposition of Property                                         149,569                   0.2                                     22,729                 0.0                             126,840
                                                                                      $     244,775                   0.4                            $     160,893                 0.2                    $         83,882

NET MARGINS BEFORE PROVISION FOR INCOME TAXES  $  5,257,599                 8.2                        $  5,447,186              8.9                  $     (189,587)

PROVISION FOR INCOME TAX BENEFIT (EXPENSE)                  (46,037)             0.4                              (53,505)            (0.1)                               7,468

NET MARGINS                                                                                   $  5,211,562                 8.6                        $  5,393,681              8.8                   $    (182,119)

Power Cost 
54.39%

Operations and
Maintenance 

20.46%

Depreciation
10.96%

Margins
8.11%

Interest
6.08%
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ANNUAL REPORT • PAGE VI I I

The annual membership meeting of Central Texas Electric Cooperative, Inc.
was held on Tuesday, August 15, 2017, in the Fredericksburg High School Audi-
torium, Fredericksburg, Texas.

Board President James Low opened the meeting by welcoming all present. Low
invited retired CTEC employee Joe Brown to give the invocation. Low asked the
audience to stand for the Pledge of Allegiance and National Anthem.

Low called the meeting to order at 7:06 p.m.

Low introduced the current board members in attendance: James Low, Jack As-
bill, Rex Brand, Doylene Bode, Tommy Duncan, Allen Goodwin, Mark Hahn,
Stanley Keese, Tim Lehmberg, Charles Pearson and W.C. Stewart.

Low then called Secretary Bode to the podium. Bode stated that the first order
of business would be to establish a quorum. The Articles of Incorporation of
Central Texas Electric Cooperative, Inc. provide that to constitute a quorum at
a membership meeting, at least 5% of the members must be present in person
or by proxy.  Bode reported that the cooperative had twenty-five thousand one
hundred twenty-two (25,122) record members and that at least one thousand
two hundred fifty-six (1,256) members would be required to be present to con-
stitute a quorum. Bode stated that a quorum of members was registered for the
meeting with two hundred sixty-three (263) members registered in person and
one thousand one hundred four (1,104) members registered by proxy, for a total
of one thousand three hundred sixty-seven (1,367) members. Bode declared that
the meeting was officially convened.

Bode then drew attention to the screen on the stage for the Notice of the Annual
Membership Meeting and Proof of Mailing.

Bode stated that members attending the Annual Membership Meeting had been
given a copy of the minutes of the 2016 Annual Membership Meeting when reg-
istering. Bode asked the assembly if there were any corrections. There being
none, Bode declared that the minutes stand approved.

Bode called Board Vice President Jack Asbill to the podium.  Asbill recognized
the nominees selected at their respective district meetings: District 4—Llano
County: W. C. “Dub” Stewart; District 5—Gillespie County: Charles Pearson; Dis-
trict 6—San Saba County: James Low.

Asbill reported that no other nominations had been received; therefore, all of
the districts meeting nominees were unopposed at this general election. A mo-
tion was made and seconded to elect W. C. Stewart from Directorate District 4,
Charles Pearson from Directorate District 5, and James Low from Directorate

District 6.

Asbill called for a vote on the motion, and the motion carried with a majority
vote. President Low then took the stage to introduce the Annual Report Video
Presentation.

At the conclusion of the video presentation, CEO Robert A. Loth, III took the
stage and introduced himself.

Loth announced that the Board of Directors voted at their August 1, 2017 board
meeting to rotate the annual meeting on a yearly basis between Llano, Mason,
and Fredericksburg. The 2018 annual membership meeting will be held in Llano,
the 2019 annual membership meeting will be held in Mason, and the 2020 an-
nual membership meeting will be held in Fredericksburg.

Loth gave a recap of the CTEC scholarship program, and the 2017 scholarship
recipients were shown on the screen.

Loth directed attention to the screen for the presentation of the employee serv-
ice awards for employees that have been with the Cooperative for over five (5),
ten (10), fifteen (15), twenty (20), twenty-five (25), thirty (30), thirty-five (35),
and forty (40) years.

President Low then took the stage and explained rules for the Question and An-
swer portion of the meeting. Low then opened the floor for member questions.
Members addressed the assembly and brought forth questions regarding the po-
tential for the Cooperative to offer open, member-attendance board meetings
in the future. Members also stated comments and asked questions on topics in-
cluding the following: Ease of access of printed board meeting minutes, the ne-
cessity of reporting outages, renewable energy, and the overall state of the Co-op.

Loth thanked the Fredericksburg High School for the use of their facilities and
asked retired CTEC employees and directors in attendance to stand to be hon-
ored with applause. President Low thanked the members for attending the
meeting and asked if there was any further business. There being no further
business, Low declared the meeting adjourned; time of adjournment was 
7:59 p.m.

APPROVED:

______________________________             ______________________________ 
SECRETARY                                                             PRESIDENT
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